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Tucson Eectdc Pouer Company 
One South Church Ave., P.O. Box 711 

Tucson, Arizona wo2 Arizona Corporation Commission 
DOGKETEE 

July 15,2011 JUL 1 5  2017 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Re: Tucson Electric Power Company - REST Plan Summary and PowerPoint Presentation 
Docket No. E-01933A-11-0269 

Pursuant to Decision No. 72033 (December 10, 2010), Tucson Electric Power Company 
(“TEP”) is required to file a REST Plan summary and a PowerPoint presentation of the REST 
filing. Enclosed is the TEP REST Plan summary and PowerPoint presentation of the 
Implementation Plan that was filed on July 1 in this docket. TEP is also filing an electronic copy 
of the PowerPoint presentation directly with Arizona Corporation Commission Staff. 

If you have questions or comments please contact me at (520) 884-3680. 

Enclosures: Compliance Report 

cc: Steve Olea, Director, ACC 
Compliance, ACC 

Sincerely, 

Regulatory Services 
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Tucson Electric Power Company’s 2012 Renewable Energy Standard Plan Summary 

Tucson Electric Power Company (“TEP” or “Company”) has prepared its 2012 

Implementation Plan (“Plan”) in compliance with the Arizona Corporation Commission’s 

(“Commission”) Renewable Energy Standard (“RES”) rules. TEP is committed to reaching the 

RES Renewable Energy Requirements for 2012 and beyond, and the Plan sets forth the 

Company’s cost-effective strategy for meeting its RES requirements. The key components of the 

Plan include the renewable energy resources the Company intends to add through 2016, the 

programs the Company plans to implement, the amounts budgeted for each program and the 

customer funding and related RES under the Plan. 

Specifically, TEP must obtain 3.5% of its 2012 annual retail sales from renewable 

resources, 30% of which must come from Distributed Generation (“DG”). In order to meet these 

requirements, TEP will utilize existing utility scale renewable generation and credits, Purchase 

Power Agreements (“PPA”) with renewable developers, utility-owned renewable generation, and 

DG incentive programs. The resulting renewable portfolio will include solar, wind, and biogas 

projects. 

TEP’s Plan is designed to achieve 2012 RES compliance as cost effectively as possible. 

The estimated cost for 2012 RES related projects and programs is $44 million. Under the 

proposed incentive levels (which have been modified from the 2011 Plan) and anticipated 

renewable generation requirements, this amount is expected to remain relatively flat through 

2016, with a five year total of $206 million. RES funding is necessary to cover the cost of utility 

scale renewable generation, incentive payments for distributed generation resources, marketing 

expenses, program implementation, and administration costs. At this time TEP proposes to 

recover approximately $39.1 million for 2012 through the RES tariff, $4.9 million less than the 

overall budget as a result of applying carryover funds from 2010 to the 2012 budget. This 

recovery includes a residential budget of $14.3 million (as ordered in Decision No. 72033 

(December 10, 2010)), however only $12.6 million is required to meet the 2012 compliance 

target. 
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Tucson Electric Power Company’s 2012 Renewable Energy Standard Plan Summary 

TEP’s total renewable generation requirement for 2012 is 3.5% of retail sales (or 332,304 

megawatt hours (“MWh”)). The RES targets two resource categories, utility-scale generation 

and DG. For utility-scale generation, TEP plans to enhance its Bright Tucson Solar Buildout 

Plan, while continuing to purchase the remainder of its renewable generation from renewable 

developers. 

For the DG portion of the requirement, TEP plans to continue its School Vocational 

Program, enhance its Bright Tucson Community Solar Program and its Bright Roofs Program, 

and to modify its Renewable Energy Credit Purchase Plan (“RECPP”). The RECPP portion of 

TEP’s Plan targets three areas: (1) residential up-front incentives (“UFI”); (2) non-residential 

UFIs; and (3) non-residential performance based incentives (“PBI”). The projected cost of the 

RECPP is $21.4 million, which includes a residential budget of $14.3 million as ordered in 

Decision No. 72033. To meet the 2012 compliance requirements, however, the Company 

believes it needs only $12.6 million. The remainder of the RECPP budgets $1.1 million for 

small commercial UFIs and $6 million for large commercial PBIs. These amounts are necessary 

in order for TEP to fully satisfy the commercial portion of the RES’S DG requirement through 

the RECPP. The table below outlines the 2012 incentive budget for each customer segment, 

including the MWh and MW achieved. 

Customer Segment 2012 Budget Annual MWh Annual MW 
Residential UFI $14,358,111 13,438 6.5 

Small Commercial UFI $1,114,510 1,405 0.8 

Large Commercial PBI $5,972,915 1,756 1 .o 

In conclusion, TEP supports the goals of the RES and remains committed to achieving its 

targets. For more information on the Company’s 2012 RES Plan, please see the full Plan filing, 

as made on July 1,2011, in Docket Number E-01933A-11-0269. 
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Tucson Electric Power Company 

2012 REST PowerPoint Presentation 
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